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TAGS: EAID, MO 

SUBJECT: PROPOSED PL 480 TITLE I PROGRAM FY 73 
REF: AIDTOA-08 

1 . MINISTER OF FINANCE INVITED AMBASSADOR TO COME 
IN APRIL 9 TO DISCUSS PROPOSED PL 480 TITLE I PROGRAM. 

HE WISHED TO EXPRESS HIS DISAPPOINTMENT OVER HARDENED 
CONDITIONS AND IN PARTICULAR INCREASE IN INITIAL PAY- 
MENT AND REDUCTION IN COMMODITIES OFFERED UNDER PRO- 
POSED AGREEMENT. HE WAS ESPECIALLY CONCERNED ABOUT 
REDUCTION IN AMOUNT OF WHEAT FROM 150,000 TONS REQUESTED 
TO 91,500 TONS AUTHORIZED IN PROPOSED AGREEMENT. 

2. AMBASSADOR POINTED OUT THAT THERE HAD BEEN A PRO- 
GRESSIVE HARDENING OF TERMS FOR PL 480 RECIPIENTS AND 
IN CASE OF MOROCCO THEY SHOULD NOT CAUSE ANY GREAT 
DIFFICULTY THIS YEAR IN VIEW IMPROVED MOROCCAN BALANCE 
OF PAYMENTS SITUATION. HE SAID PL 480 VERY MUCH DEPEND- 
ENT UPON AVAILABILITY OF COMMODITIES AND DEMAND FOR 
WHEAT THIS YEAR HAD BEEN SUCH THAT VERY LITTLE WAS 
AVAILABLE; THERE WERE MANY CLAIMANT COUNTRIES. MOROCCO 
HAD FURTHERMORE SUBMITTED ITS REQUEST COMPARATIVELY 
LATE IN US FISCAL YEAR AFTER OTHER COUNTRIES HAD ALREADY 
BEEN ALLOTTED BULK OF AVAILABLE SUPPLY. IT WAS BECAUSE 
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OF GREAT US INTEREST IN MOROCCO THAT, IN THESE CIR- 
CUMSTANCES, THIS MUCH WHEAT HAD BEEN OFFERED. 

3. MINISTER ASKED IF AMOUNT OF CREDIT AUTHORIZED FOR 

OIL IN PROPOSED AGREEMENT COULD BE TRANSFERRED TO WHEAT 
SHOULD IT BECOME AVAILABLE. MOROCCO WOULD THEN FOREGO 
US OIL. AMBASSADOR EXPRESSED DOUBT THAT ADDITIONAL 
WHEAT WOULD BECOME AVAILABLE BUT SAID EMBASSY WOULD BE 
GLAD TO PASS REQUEST TO WASHINGTON. 

4. MINISTER AGREED THAT NEGOTIATION OF AGREEMENT 
FOR 91,500 TONS OF WHEAT COULD TAKE PLACE APRIL 10, 

AND MEETING HAS BEEN SCHEDULED. HE SUGGESTED POSSIBILITY 
OF AMENDMENT TO THIS AGREEMENT SHOULD ADDITIONAL WHEAT 
BECOME AVAILABLE UNDER CREDIT AUTHORIZED FOR OIL IN PRO- 
POSED AGREEMENT. WE WOULD APPRECIATE BEING INFORMED OF 
POSSIBILITY FOR SUCH AN AMENDMENT. 

ROCKWELL 
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